
  TITLE 4: ECONOMIC RESOURCES  
 DIVISION 1: REVENUE AND TAXATION 

§ 1865. Validity and Priority of the Tax Lien. 
The validity and priority of a tax lien of the Commonwealth Government in 

the property and income of a taxpayer for unpaid taxes, additions to tax, penalties 
and interest (and any cost that may accrue in addition thereto) shall, as against 
anyone else claiming an interest in the same property or income of the taxpayer, 
be determined in accordance with applicable Commonwealth law (including 1 
CMC § 3711 and 2 CMC § 4520). No tax lien of the Commonwealth 
Government in a taxpayer’s property and income shall have priority over a bona 
fide purchaser or lessee of the taxpayer for valuable consideration, a bona fide 
holder of a security interest for value, a bona fide judgment lien creditor or 
holder of another bona fide interest or encumbrance for value, unless the 
Commonwealth Government’s tax lien has been recorded previously or the party 
claiming the competing interest in the property or income of the taxpayer has 
actual notice of the tax lien. No interest claimed by a competing party in property 
or income of a taxpayer shall prevail over a tax lien of the Commonwealth 
Government unless the party claiming such competing interest has taken all steps 
under applicable law to properly create and perfect the interest claimed in the 
taxpayer’s property or income, and said interest is not otherwise contrary to or in 
violation of Commonwealth law. 

Source: PL 14-35, § 4 (1864). 
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