
  TITLE 5: UNIFORM COMMERCIAL CODE  

 DIVISION 4: BANK DEPOSITS AND COLLECTIONS 

  

§ 4403.  Customer’s Right to Stop Payment; Burden of Proof of Loss. 

(1) A customer may by order to his bank stop payment of any item payable for 

his account but the order must be received at such time and in such manner as to 

afford the bank a reasonable opportunity to act on it prior to any action by the 

bank with respect to the item described in 5 CMC § 4303. 

(2) An oral order is binding upon the bank only for 14 calendar days unless 

confirmed in writing within that period. A written order is effective for only six 

months unless renewed in writing. 

(3) The burden of establishing the fact and amount of loss resulting from the 

payment of an item contrary to a binding stop payment order is on the customer. 

Source: PL 3-56, § 1 (§ 4403). 
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