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 DIVISION 8: INVESTMENT SECURITIES 

  

§ 8317.  Creditors’ Rights. 

(1) Subject to the exceptions in subsections (3) and (4) of this section, no 

attachment or levy upon a certificated security or any share or other interest 

represented thereby which is outstanding is valid until the security is actually 

seized by the officer making the attachment or levy, but a certificated security 

which has been surrendered to the issuer may be reached by a creditor by legal 

process at the issuer’s chief executive office in the United States. 

(2) An uncertificated security registered in the name of the debtor may not be 

reached by a creditor except by legal process at the issuer’s chief executive office 

in the United States. 

(3) The interest of a debtor in a certificated security that is in the possession of 

a secured party not a financial intermediary or in an uncertificated security 

registered in the name of a secured party not a financial intermediary (or in the 

name of a nominee of the secured party) may be reached by a creditor by legal 

process upon the secured party. 

(4) The interest of a debtor in a certificated security that is in the possession of 

or registered in the name of a financial intermediary or in an uncertificated 

security registered in the name of a financial intermediary may be reached by a 

creditor by legal process upon the financial intermediary on whose books the 

interest of the debtor appears. 

(5) Unless otherwise provided by law, a creditor’s lien upon the interest of a 

debtor in a security obtained pursuant to subsection (3) or (4) of this section is 

not a restraint on the transfer of the security, free of the lien, to a third party for 

new value; but in the event of a transfer, the lien applies to the proceeds of the 

transfer in the hands of the secured party or financial intermediary, subject to any 

claims having priority. 

(6) A creditor whose debtor is the owner of a security is entitled to aid from 

courts of appropriate jurisdiction, by injunction or otherwise, in reaching the 

security or in satisfying the claim by means allowed at law or in equity in regard 

to property that cannot readily be reached by ordinary legal process. 

Source: PL 3-56, § 1 (§ 8317). 


