
  TITLE 5: UNIFORM COMMERCIAL CODE  

 DIVISION 9: SECURED TRANSACTIONS, ETC. 

  

§ 9305.  When Possession by Secured Party Perfects Security Interest 

Without Filing. 

A security interest in letters of credit and advices of credit (5 CMC 

§ 5116(2)(a)), goods, instruments (other than certificated securities), money, 

negotiable documents, or chattel paper may be perfected by the secured party’s 

taking possession of the collateral. If such collateral other than goods covered by 

a negotiable document is held by a bailee, the secured party is deemed to have 

possession from the time the bailee receives notification of the secured party’s 

interest. A security interest is perfected by possession from the time possession is 

taken without a relation back and continues only so long as possession is re-

tained, unless otherwise specified in this division. The security interest may be 

otherwise perfected as provided in this division before or after the period of 

possession by the secured party. 

Source: PL 3-56, § 1 (§ 9305). 
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