


WHEREAS, I FIND 'THAT CLC IS F X I S C ;  cash shot-tagcs which threaten LQ hall 
powcr, water, md wastzuater services to the Ct\;h.dl because af the lack of funds 
ava i ldk  for CLTC.' to bus] diesel fi~c't and lube oil for its operation. In addition, f find t h a ~  
in ordzr to giw relief to customers. renewable energ) projects v&ch have already gone 
through the Keq~est h r  Prapasats ("IPFP") process milst be implernenred, but rka with 
the I'ublic Utiiities Curnrnissictn ("FUC") nor funcrioniil. these projects must proceed 
~vithout P l X  rciiew. 1 &so find that in order to conrinue operations. CUC must be able to 
retain specialized rechnica, ernployecs xho arc not L.S. citizens mid its execrttive powcr 
must be empowered ta act in place of the B o d  until ix car1 be constituted. 

WHEREAS, CLC UANhOl '  PROCURE PROJECTS from competitive off-island 
bidders because she Board of Professional Licensing does not have .the. quorum required 
to issue licenses or ccrtiticatcs of authori~ation. which are prerequisites to bidding on 
CIiC projects. Because the order in i'edzral districi coun case t nirer! SIC~,T 11. CLT ci a;!. 
No, 08-0051. requires CUC tc ewe certain infmtmcmre issues in a timely manner. 
bidding on currenl infras&ucturc issues is an imminent zoneen. Without the ability to 
accept bids from off-islat~rl bidders, CC!C ma) !roe he able to ohrain the skilled services 
required to makc such repairs. Furthern~urc. by limiting the bidding pool to those who 
already have licenses in the C'M11, bidding is like15 to he subject to Msz infl&on, which 
wordd fhrther tax CU C:' s budget. 

WHEREAS, CI!C IS 11-11: SC)I,E ELECTRICITY SbPP1,IER m rhe Cictvernment of tbc 
CSMX, i~~duditlg all public safc~y acrivitics. the schools, a id  the only hospiml. (:IT also 
supplies efzctricity to most of the C N W s  businesses and t~itmes. I%-hile some businesses 
and agencies own backup gcncriltors. the)- are not gcncrafly organized to use the backups 
as permalent paler  sources and the diesel oil purel~aszd to nm these generators is 
substantially Inore e~pens iw  than $hat used f i r  CT ;C poser. 

WHEREAS, WIT1 IOU?' C1:C ELECTRICITY: 

f 1 )  Must CNMI economic activity wot~ld come to a hatt much refrigemion a11d 
air conditioning wmld end. and the airports md pcsrts would be fbrcc.4 to rely 
on emergency gcnerztztion on the limited. expensibe oil supply fix it; 

(2) The CX.;Mf's health and safety would immediately be at risk because traffic 
sig~sds and street lighting wl-oulcl cease to function; emergency. fire, police 
facilities and their camrnuniciltions systems. and the hospiid and island 
cIitzics ewuld have tc? r d y  on lirnitect oil supplies for emergency $enemtion 
and then ccase hnctianing; anci much refrigeration o€  food and medicines 
uould end. as would air conditioning fcx thc elderly and sick: 

(3) The pchlic schools and the Sorthern Marianas C3tilIef3-c mould closz. Other 
educationaf institutions wocfd close :IS rhcit backup oil supplies fox. 
emergency generators were exhausted: a d  

(4) Water arrd sewqe  treatmeni \vould soon end, One of' C C ' s  largesf, electric 
custoraiers is the combined (':l.K W:ater and Wssrcwater Djvjsions. CC7C is the 
sole supptier of eitctricity fix these systems. CI;C's v~aler s~sre1z.i rt.\ies o n  
efeciricity to rxait~rain the system pressure r;ci.ded rc? prei,en: the backflow of 
paiktogens. to chlorinae and rci pump, store, and distribute water supplies. 
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C'Lf's .t;tasre\later system requires elecrriclty to collccr. pump. process, treat, 
and discharge sewage. !he !a& of electricit> could rcsulr in scwagc 
overilows. contaminating land and mater and rendering unsafe chc C'NM.I1's 
bcachcs, which are alw principal !uu~ist dzstinatmns. 

(1) CL'C is w e d  over $8 milJim b) the cash-strapped ccntral government. the 
public school bystern ("I'SS"), and die Co~nrnonwealth Healkare  
Corporation (THC"). CUC' is otted w e r  S4 millinn bp residential users and 
is facing 32.6 million in accounts payable LO vendors who have. in goad f&rh. 
provided materials and other services: 

12j CIX" onty has drtys' worfh of purchased diesel fuel to pimer its system 
because ir licks the fimds to buy oil from its sole, cash-only suppdicr. CUC 
has no credit or other nreans to buy Fael thiti~ the rcverrue it cvilects from its 
customers; 

(3) ClTC ~ i n e n t l y  has shipmenrs of urgently needed rransfomers, transformer 
pads, and poles cn route or on island %hi& wiIl not be released ~ulless it pays 
approximately Y;930.000 ro vendors. Without tilese materials, C17C Saws great 
danger to itx system if a r4pilootl or an) other natural ewnl intcsruprs service, 
and CCC will not be. able iu quick]) recover: and 

WHEREAS. THERE: EXISTS A REXEWARI..E ENERGY C'KISIS: 

(1) CLC has gone through the KFP process for se~eral renewable energy projects 
.r+hich would bring some reiief rc) high utility rates. ~ h i c h  arc based on record- 
high oil prices: 

(2) The Public Lrti'lities Commission ("PUC") is not functional because it does not 
have a quorum; 

(3)  'Exre is a question open as tu whether  hi: PCC must review CUC's 
renewable energy contracts once arl REP is complete: and 

(4) These contracts n~usr be brought to ealnpietior~ as soon as possibie or the 
customers of C I X  wilt continue to suffer from high oil prices. 

( 1  ;t C<.C faces a manpower crisis. Skilled workers cmd a responsive suppon 
system are k e y  ro the irccess of the o,peratlon. particularly for prevenratttive 
maintenwce. Ax present, CNMI law a 3 CMC $5 453 1 m c i  4532 prohibits 
CGC fi011i hiring any more non-1.T.S. technical tvorker~: 
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subject CI'C and tkc cSM\iTI tv s~bsrantiill tines and charges and. in the 
extreme. to a federal takeoc er of their final~ces; 

(3) CI:C requires etnplo!ees \\ith qxcidized training. 'There are many nnn-L.S. 
citizws whom fXiC needs to retain on technical and professiona1 contracts. 
W ithclut these positions filled. C t IC operations would be sevcrel? 
compromised: 

(4) Adoquatc technjcal srstff is ssscntiilf ro C U C s  rehabilitation w r k .  A major 
challenge to carr3inp out this  habilitation has k e n  h d i n g  thc trained 
cechnicixns needed to c a i q  out these rehahiliration projects and to rnaiwin 
and r w  the cquipmenr. 'Ihe tccimicisns must bc wady for service when 
nczded ruld their services must be affordable. An) significant rcductiorx in 
CUC's present rechnical uofihrce could seriously compromise C'UC's ability 
to generate and distribute powcr; 

( 5 )  The legislature. rhrough P.L. 17-1 (Mar. 22. 2!710), has limited CtlC's nhi!ity 
to hire teckical staff: eliminating prior staturorv permission to hire up to 
nineteen foreign uorhers and reiirstimting a nlorxorim-n on  kc government's 
hiring of foreign ndiiona!~. even if nceiled for high11 tzctmical positiails tor 
uhich no local or mainland t i t i m ~ s  are maiiahlc. The CUC Act. as 
subsequmtly reenacrcd by 1'. I,. 16-17' (Ocr. I .  3008). provides rhnt CIX' shall 
hire such persons as arc necessary iirr operations, e.wcpt us orherwise limiied 
by cri%et* faw. 4 CMC 8 121?(h): 

(6 )  I'here are not cnawgh U.S. citjze~l or I:.$. resident technical specialists ar CLC 
to perrosm thr: power generation uufk, particularly specialists with experience 
in the type of engines thilt CUC uses. U.S. citizens ~ i f h  the necessary skills 
are not readily available in the C'KMI and i t  is costly to recruit from the 
I-niled States. @LC believes that rile vast majority of' skill sets. coi~siderirrg its 
cash restrictions. must curnt: Sium ~IOTI-IJS .  persunnel. CI.:C has tried tct hire 
diesel mechanics ill rhe Ch'MT, but has bccn unsuccessful in fi~iding enough 
quai ifieci cru~didatcs: 

(7) CUC has made on-going attempts to xain its o w  currest etnpioyees to m o w  
up to more advanced technical positions by gaining. thrcrugh classes and 
training. the certifications that are needed for taking the required tests. 
Floweter. there are other positions \vhich require certilicatiun that it has been 
tu~able 10 fif l from within: 

(8) The burtom lint: on CIIC's rcci~ilicai w r k  has been a substantial increase in 
reliabililt. specificcdlllq the availability of I'EC-s generation. ('LC's 
transmission and distribution have sirniPzrly rmproxed -Jarmaq- 2010 saw 10 
houi6s m d  44 rnin~rks of outages: Xprii 2010 sau one minute. It w w  critical to 
this latter impmwmenr that C'1,C had the skillzci. mined ~ ~ r k  force to 
mainlain pou er lines: 
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a. Firs[. ahere \wuld be a direct dereriorariatl of scnice ro existing 
cusromers. '-Z'Ila-c would bs brsmouts or area blxckouts with thc 
above-mentiaued loss of sert ice. 

b. Second. the p o w r  plants ~ t ~ l t l i i  asain degrade. producing more of' 
these outages. 

c, Third. there would be m indircct effect. increasing rates over the 
longer Erin. becartse mal l  ctmumers wouid hate  to shoulder. tnore of 
~e fTsed costs of the CUC system, First. tilac 1vould be loss of large 
customers. By contmn, if the hotels t w c  to bucome pan of the 
system. they could help pay C'LC fixed costs. which would lower 
eveqonc elsz's rates. ih t& bus~nesses. 2nd our residents need 
reliable, 2 4 7  powcr. With unreliable power, CCC: would be unablc to 
convince hrge con~merc~al customas, pafticularly hotels: to join or 
r&in its system. Second. if CUC' fails to meet federal court deadlints 
for the Sgpulated Orders. the Court could appoint a icderal receiver 
mil its colrsulting team, t t i r h  d l  expenses charged to K C  customers. 

d. Forirth. thc loss of C'I_'C's technical experts wvo~~ld shut down or. at 
kast, crippie the company's increasingly successfui ef'%rts to cur 
lusses. par ikutd> ?heft of scrcice. 

e I'ifih, with the recovery of' the twrid cconimy, oil phccs can be 
cxpecred to rise. If CCCs gemrators became less effkient because 
.technical staff me unatfailable to maintain CUC's engines' efieicncy, 
that much marc oil v,~ulif bz needed to generate a given amount of 
ciectriciry. 'The price rise ~ l l l  thereby ham ClJf 's  customers and 
clcctricirj-dependent serviccs uith higher rates. 

(18) CUU has dcmonsemtcd that the required wrkcrs wc available loca11) as 
nonresident workers, and cost-cf'fectiveIy so. CIIC's renewal of concracrs for 
approximately t i%o dozen essential Foreign expert uclrkers was necessq tcm 
sustain the i~~tegnty of CtiC's systems. l ' h i ~  continued relid from the 
iegidatite prul~ihition on hiring foreign national workers is necessary to 
ensure thc deiivcrl of zmi~xterrupted poner services .to the people of the 
Clornrno~~zvc.at~h. 

WHEREAS, A HOAIII) O t  DIRECTORS DOES NCYP EXIS'I : 
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NOW, TI-IEWFORE, I her&> snwkc m y  aurhority under Article III. $ 10 of :he 
Ccrmmonweafth Constitution and 3 CMC 8 5121(i') to tctkz all necessary mczlsures ro 
address the immnenr threat f a ~ i ~ i g  the Co;nmon\waith of thc Northern Mariana fsimds 
including, but not limited lo. the i.tut'nority to: 

I .  Suspend all statutory or regulator); provisions as required; and 

2. The rcprogra~mning of funds necessary to meet this emcfgcncy. 

f t  is hereby ORDERED that: 

7 his Declaration of a State of Disast~r shall take ef ic t  ixnmcdixcty tfnd all mcmaranda. 
directives, and other measures taIccn in zicordance with this Ueclara~ion shall remain in 
effect for rhirt: (30) daqs from the dare of :his Executive Order unless I, prior to the end 
oi'the thirty (30)-day period. notif$ the presiding officers of'bhc Legislature that the sate 
of emergency has been lifted or har bcert etcter~dcd Ibr a11 aet6ijtional period of thirty (30) 
days. 1 CMC 3 7403(a): 3 CIMC $5131(cf. 

ilnder authoriry of this Dec!aration and with thc god of mitigatiilg or arnzliurati~lg the 
above described crsses, 1 irnrnedia~dy direct the fbllowing: 

DIRECTWE 1 : i hereby assume nll o i  t l ~  executivt. ptnlvcs of tlre CZIC cvhich shall 
include any and all powers bested in the hoard of Directors 2nd the Executive Director. 
This executive authority shall be exercised either by rnc or by my designated Excutivc 
Dkctor.  

I)XI*ECTIVE 2: ,411 provisions irt Title 4 of the Conmonwealth Code and P.L. 17-34 
that concern P I X  regularion of' CCC and its actions, and poterttidly, m y  oversight of 
rcr~ewable energy comrracxs are suspendcd utlder this Order. 

TIzc following strike-out formatted 1:mguiige of the quoted provisions of the f~lfowing 
statute rcguiating go\icmment cn~plo>inenr is. as indicareii. suspendcd irtlrncdiately: 
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As a result of my suspension of 3 CMC 453 i ,  C I T  ~1x41 have .the hlI power 
and aurhosiry to sraK ~ h i c h  map include ernp1ocec.s other than citizens and 
penmntnenr rcsiden~s of the Gnircd Sta~es. 
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