COMMONWEALTH OF THE NORTHERN MARIANA ISLANDS

Eloy & Inos Jude 1, Hofschneider

Governor {ientenant GGovernoy

EXECUTIVE ORDER NO. 261310

SUBJECT: DECLARATION OF A STATE OF SIGNIFICANT EMERGENCY

AUTHORITY: L ELOY S INOS, pursiant to the authorily vested in me as Governor <
ithe Dommopnwealth of the Northern Marang Ishands i’)} Asticle HL § 10 of i}z;t
Commonweaith Constitution and PL 184, § 1064 of the Homel gmai Security and
Fmergency Management Act of 2013, do hereby declare a Stte of Significant
Dmergeney for the Commonwealth of the Northern Mariana Islands due 1o the imminent
threat of the nability of the {‘m‘sm’mﬂwwiz}% Uhilities Corporation (~CUCT) w provide
criieal power generation, waier, and wastewsater services to the OUNMI and considering
the harm such condition would i{‘z% i the community, environment and eritical
mfrastrueture of the Commonwealth of z“wzﬁ wern Marians Islands,

%-’%«*HE%ZR%;&L U IS THE SOLE Bk CTTY SUPPLIER 1o the Government of the

s including sl public safety a ".a‘:ii%-'i" e schools, and the only hospatal, CUC also
sunplies {ﬁ?.sx,&_m;r v &0 most of the ONMI i%m nesses and nopes, While some ?:vz,%f‘mm;-%x;
aud sgencies own backup generators, they are not generally organized 1o use the m{,m}h

as permanent pe*wr sources angd the ﬁ?@&ﬁ? oif purchased (o run these generaiors s
subsiantially more expensive than that used Tor CUC power,
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WHEREAS, WITHOUT CUC BELECTRICITY:

onomic activity would come to & halt, much sefigerstion and
-

aiy *ims;é.ztz-::;%:ﬂ_zﬁﬂ would ond, and the airports and porls would be forced to rely
on emergency generalion on the Bmiled, expensive o supply for it

o

The UNMYs health and safety would bamediately he ap risk heeause ?“*Q‘i’f‘w
signale and street lghting would cease to function: emergency, fire, gx} o)
facilitics and theiwr *Qmmmimiism sysiems, and the hospital and islond
clinics would bave 1o rely on limted ol supplies for emergency gonerstion
arsd then a;mm fanetoning: and ms{;?z refrigeration of ft fzf:i and medicines
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would end, as would air conditioning for the eiderly and sicke
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The public schools and the Northern Mariapas College would close, Other
cducational  Institutions would close as thelr backup off supplies for
crergency generators wore exhansted; and

e,
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() Water and sewage treatment would soon end, One of CUC s larpest ff% 2 1%{

custoners s the ¢ ;zméi U Water and Wastowater Divisions, CLI isthe
sele supplier of aifia*cm“ii;ziy Tor these svstems, CUC s waler syviem w%se o

clectricity 1o maniain .ibf’* sysiom pressure needed | {} prevent the backilow of

mihogens, o chiommsts, agd o [pmp. St0re, and distribute water supplies,
CUCs wastewaler systen requires clectricily o ¢ ’.%? i IMp. Process, real,
and discharge sewage, The s d\ of elee %r%{:i?}f could result iIn sowage
overtlows, comariinating land and waten

WHEREAS, THERE EXISTS A FINANCIAL CRISIS:

1y VA zx owed appranimaiely 314 pulbon by the ;‘}L Ty sjui system (YPRRTY
and the Commonwealtl Healtheare Corporation CCHOY and is owed over
i %:f\ﬂx more by residential vsers;

{2y There s conflict and potentin]l conflict botween CUC and government
agencies over money owed and other issues. Such conflict draing resources
especiadly i It vesulis in the parties going 1o court. Interagency cooperation
and m««as:“sgbg 15 vital 0 ensurs that government agencies can continue 18
aperations without draining CUCs remaining resources.

The people of the Commonwealth and 15 goverminent are going through
severs cconomically distre s,m,d dmes, This has pul g severe straln on the
LOVOIAmeNT 1o meet 1S obligation.
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S
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(43 CUL often only has days” worth of purchased diesel fuel © power (8 svsiem
bocnuse it facks the fands o buv oil from s sole, cash-only supplier, CUL
has o eredit or otber means © buy fuel than the revenue it collects from its

CUBTGIICTSS

{31 A wlied government approsch 15 necessary 1o reoomotie and resojve thy
g o B on 3 NAFNPRS. BN P S SN T i T o L
orises oF the povernment with the fsoal orises of CUO This can only be

A 3 . E AP o B e g gk - N
achisved thromgh & declaration of significend emergency

faces o manpower orlsis,
witen ave key 10 the SuCCess of z.’?"s;:* epes eration, ;zme" uéaﬁ}’ 4 ; G e.,;’zm% v
rainionance, At present, UMM OMO §8 4531 and é‘w 32 prahibits

CUC from hiring any more non-17.8. technical workers;

Y OUC boars o »v%amuz;m obligation to deliver highly rechnical work on time w0
the satistaction of the U8, Dstrior Cowrtl apd the ULS. Environmental
Froteotion Agency (TEPATY, pursuant to two sels of consent, or “Stipulated
Orders,” m“m to meet the requirernentis of the federal court orders could
subiect CUC and the O “MM o substantind ﬁng and charges and, n the
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extreme. 1o federal akeover of thelr Brano
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CU reouives emplavees with specialized training. There are many nen-1L.5.
i npis T 24

ff zes whom CUC needs to retain on technical and nrofessional contracts.

Gihout these  positions  Biled, U0 opessiions would  be seversiv

. s »3.
Y g’*\f X‘;‘-E*”&'ﬁf}f&;

ic? fature, through P H7-1 (Mar, 22, 20100, has Hwited CUC s abiliny
' seal staft, climinating prior statatory permission o hire up
et ﬂ)i‘»%ﬁi’l weﬁ«, e and reinstituting o morstorium on the govermnment's

b

sﬁ

) 3 onals, even i needed {or highly technical positions for
no local or pmindand "i*?’?ﬁ?‘ﬂ‘% are available, The Ol ’"T ;"E.LL u%

‘E*’%ix SUCH PETSONS 8% A1 NSUesSsary
By ather fow. 4 UMC 8 8125(b3

subsequently reenacicd ?':e); P 1617 (Oct 1, 2008), provides that €
ki

{or operatinns, axcep! oS otferwise lisised

. regigent wechnioal g {:%35}5‘%5 I

H

£l '

0 oe riz}‘;‘é’;’i e g';{zxxf"i wmm \?‘v{%@{» §d{§§imm s; specialists wi

in the type of engine S cigzens with the DECESRTy
g not %"Q@fﬁ}hﬁ sﬁvdﬁ %:é @ N ??v?i and 1 1s -m*@%iv 1o recruit from the
el ;‘wxg s, U 3{3{:‘236%8’» ?;s}'“‘ the vast majority of skﬁz sets, cﬂ‘f’iwi ring % £
- TSt come from nop-115 ;:;g“;;"‘éi’,??m{,; SUHD has ried 1o e
f'%%e {NME buf has been unsuces é”% % in finding enough

e impact of an nadeguate workloree 15 substantial, First, there would be o
direct deterioration ﬁﬁ service 0 oxistng customers. There would bhe
brownouis or area blackouls with the above-mentioned loss of service.

meeond, the power plants z%fm;aif;x apain mg;; de, producmg more of these
e Thivd, 1f CUC fails to meet foderal court deadlines for the Stipulated
(e the x.k‘szzzi could zg":;"}mm 2 ?"afz'ai receiver and us consulting team

with all srpenses chareed o CUC customers,

{7y CU 8 renewst of contracts and hiring of foreign expert workers (3 necessary

fir »f%s««ig i the mdegy of CUC £, ’i %zux continued rehie! from the

miative f‘ﬁm?;;iﬁ fion on hiring foreig 1 ¥

ssure the debivery of uninterrup a:{i pi“}’&'@'&f zsa:rh‘%{:fsf;: to the people of the
Cowvinorreeaith,

O hes funetioned z\r%ﬂ*{xa;‘% a Doard bovmne
& ‘e; {\ {:z";ai;.iézﬁ.g avt, reengeted as P 1617, as amended,
5B "%a:*ra_i, %V-*w is no CUC Board vet because, while the stafl of the
nor's Oifice have diligently tried to find Board volunteers who mest th
‘*{3}1&*3@.@% statutory qualifications, they have been vnable 1o do so. Nonetheless,
CUC st continue o fanction,

E Y
‘h-ﬂ ¥
W
i
g
ok

e e s ot e

g S b e

Page 3

COMMONWEALTH REGISTER VOLUME 35 NUMBER 0S5  MAY 28,2013 PAGE 033546



e, §osult must

s

np

i ;
§

thoui a b

I
H

¥

§

<3

Serd

Py

EEH

apen

Cessary

A

o continue 1o provide n

FERTE b 3

£3

AR

¢
4.

o
-

P .
e

Bikws e

Hreouve

H
E

H

AREEE

G5 39

sl

siprent ¥

o3
i

fostrielions on Goves

Py

yarent

¥

5 . o
EE T E o e 3 S 2 B e N 4

o

PR - L Vel L N

oy §

g eins

£

£

Lnbas
F R B E

band g
GRAs

P )

PR
S

Priat
> &

TR

4
o RE

TRATTUEEY

TRTELY

Ty

FAE

S

033547

PAGE

NUMBER 05  MAY 28,2013

VOLUME 35

COMMONWEALTH REGISTER



As a result of my suspeosion of 3 CMO § 4831, CUC shall have the full power
and suthority 10 retain stall which may nclude emplovess viher than oliizens and
permenent residents of the Umied Sumies,

The above deserthed Ddrectives gre nono way meant as the lmits of yuy actions or
ahority under s Declamtion.  Accordingly, E eserve The right under this
Declaration © éwz“ any az*f% gl é ‘{:ﬁwm necessary W prevent, mutigale or
ameiiorate the advers ot of the emergency.

i -
SICNED AND ""R@‘%E% LGATED on this" 24y “ % day of May 2013
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Uormmmeorewenith of the Northern Marians sl
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