
COMMONWEALTH OF THE ORTHERN MARlANA ISLANDS 

Eloy S. Inos 
Go ernor 

EXECUTIVE ORDER 0.201-'-16 

Jude U. Hofschneider 
Lieutenant Governor 

SUBJECT: DECLARA TIO OF A T TE OF IG IFfCA T . MERGE CY 

AUTHORITY: 1. ELOY . I 0 , pursuant to the authorit ested in me a Governor of 
the Commonwealth of the orth rn Mariana ) lands by rticie Ill, ' 10 of the 
Commonwealth Con titution and PL 18-4, 104 of the Homeland ecurity and 
Emergency Management Act of 20) 3, do hereby declare a tate of Significant 
Emergency for the Commonwealth of the orthern Mariana Islands due to the imminent 
thr at of the inability of the ommonwealth tili ties Corporation ("' UC") to provide 
critical power generation, water, and \Va t water el ice to the C MI and considering 
the haml such condition would po 'e to the community. environment, and critical 
infrastructure of the Commonwealth of the olthern Mariana I lands. 

WHEREAS, CU [S THE OLE ELE TRICITY UPPLIER to the Go mment of the 
C MI, including all public safety a tivitie . the sch 01 . and the only hospital. CUC al 0 

supplies lectricity to most of the C M I' s bu ines e and home . While some businesses 
and agen ie own backup generator, the are not g n rally organized to u e the backup 
a permanent power source and the die el oil purcha ed 10 run these generators is 
sub tantially more expen. ive than that u ed for CU power. 

WHEREA ,WITHO T C C ELECTRICITY: 

(1) Most C Ml eonomic a tivit would come to a halt, much I' frigeration and 
air conditioning would end, and the airport and port v ould be forced to rely 
on mergenc) gen ra60n on the limited, expen ive oil upp ly for it; 

(2) The C MI' health and a[! ty would immediately be at risk becau e traffic 
signal' and treet lighting would cea e to function: emergency. fire. police 
facilities and their ommunication y tem , and the ho pital and island 
clinics would have to rely on limited fuel uppli s for mergenc generation 
and then cea e functioning: and much r frigeration of food and medicine 
would end, a would air conditioning for the IderJ) and ick; 

(3) The public chool and the orthem Mariana ollege would clo e. Other 
educational institution ' would close a their backup fuel upplic for 
emergency generators were xbuusted: and 
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(4) Water and ewage treatment would oon end. One of C 'largest electric 
customer is the combined cue Water and Wast wat r Divisions. C C is the 
sole supplier of electricity for the systems. euC'::; water syst 111 relies on 
el ctricity t maintain the .. stcm pres ure needed to prevent the backfiow of 
pathogens, to chlorinate, and to pump, store, and distribut water supplies. 
CUC's wastewater system requires elcctri ity to collect pump, proces , treat, 
and discharge e age. The lack or electricity could r ult in sewage 
overflow , contaminating land and water. 

WHEREA ,THERE Xl T A FI A fCrAL CRI I 

()) U is owed over 20 million by the pubJ ic chool sy tern C'P ") and the 
Commonwealth Healthcare orporation ("CHC") and is owed 0 er millions 
more by other u rs; 

(2) Although the commonwealth economy has recently improved, the 
impro ement i only marginal and th economy and the government ' s 
unance ar still fragile. This gOY rnment strains to meet it obligation. 

(3) cue often only has day' worth of pUIcha ed die el fuel to po\' er it system 
becaus it lacks the fund to buy oil from its ole, ca h-only uppJier. CUC 
has no credit or other means to buy fuel than the re enue it collects from its 
customers; 

WHEREA ,THERE EX] T A TECHNIeAL \I ORKER CRI I 

(I) eue face a manpower crisis. killed \: orkers and a re ponsive support 
sy tern are ke to the succes of the operation, particularly for preventative 
maintenance. At pr nt, eNMI law at 3 eM ~ 4S''' I and 4532 prohibits 
eue from hiring any more nOI1- . . t chnical workers; 

(2) CUC bear a ub tantial obligation to deli er highly technical work on time to 
the ati faction of the .. Oi trict Court and the U. . En ironmental 
Protection Agency C'EPA',), pursuant to two , ets of consent, or "Stipulated 
Order ." Failure t meet the requirement of the federal court orders could 
subject cue and the C MT to sub tantial fines and charge and. in the 
extreme, to a federal takeo er of their finance: 

(3) cue require employees with pecialized trainjng. There are man non-U . . 
citizen whom cue needs to retain on technical and profe sional contracts. 
Without the e positions filled , C C operation would be severely 
compromised; 

(4) Th \egi lature, through P.L. 17-1 ( ar. 22,2010), has limited CUC's ability 
to hire technical taff. eliminating prior statutory permission to hire up to 
nin teen foreign workers and reinstituting a moratorium on the government ' s 
hiring of foreign nationals, en if ne ded for highly technical positions for 
which 110 local or mainland citiL ns are a ailable. The cue Act, as 
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ubsequently reenacted by P.L. 16-17 (Oct. 1, 2008), provides that CUC shall 
hire such persons as are nece sary for operations, except a otherwise limited 
by other law. 4 CM 81-3(h): 

(5) There are not enough · .. citizen or U .. re 'ident technical specialist at CUC 
to perform the pO\' er generation work. particularl specialist \J ith experience 
in the typ of engines that CU use. .. citizens with the neccs ary skills 
are not readily a ailable in th CNMI and it is costly to recruit from the 
United tates. C C belie es that the vast majority of skill sets, considering its 
cash restriction, mll t come from non-U .. per ofUlel. CUC ha tried to hire 
diesel mechanic in th MI but has be n un ucce ful in finding enough 
qualified candidate : 

(6) The impact of an inadequate workforce is ub tamial. Fir t, there would be a 
direct deterioration of service to e isting customers. There would be 
brownout or area blackouts with th abo e-mention d los of service. 

econd, the po er plant would again degrade. producing more of thes 
outage. Third, if CUC fail to meet federal court deadlines for thetipulated 
Order, the Court could appoint a federal receiver and it con ulting team, 
with all expens s charged to CUC custom rs. 

(7) CUC' renewal of c ntract and hiring of foreign expert worker is nece sary 
to u tain the integrity of cues tem. Thus. continued relief from the 
legislativ prohibition on hiring foreign national worker i necessary to 
ensure the deliver of uninterrupted power er ice to the people of the 
Commonwealth. The I gislature i urged to addre s this matter by way of 
amending local law to allow C C 1O continue employing the services of 
foreign workers D r such technical positions difficult to fill and to provide for 
a rea onable tran ition period. 

WHEREA , BY THI D CL RA no OF T E Of 1G IFICA T 
EMERGE CY, 1 intend to enable C C to continue to provide neces ary ervices to the 
people of the Commonwealth. Thi Declaration is nece sary to protect the h alth and 
safi ty of our children. our enior citizen. busin s e , and all other C MI residents and 
vi itor . 

NOW, THEREFORE, I hereby invok my authorit under Article Ill, . 10 of the 
Commonwealth Can titution and PL 18-4 104(c), to take all necessary measures to 
addre s the threats facing the Commonwealth of the orthem Mariana Islands in luding, 
but not limited to. the authority to: 

I. usp nd all statutor or regulatory provisions a required: and 

2. Utilize all available r our e of the Commonwealth government and its political 
subdivi ion as rea onabl nece ar to re pond to the emergency. 
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It is hereb ORDERED that: 

This Declaration of a tate of Significant Emergency hall take effect immediately and 
all m moranda. dir ctives, and other measures taken in accordance with this Declaration 
shall remain in effect for thirty (30) da s from th date of thi Executive Order unless l 
prior to the end of the thirty ("'O)-da period, terminate the declaration of a state of 
significant emergency. PL 18-4, l04(g) 

Under authority of thi Declaration and with the goal of mitigating or ameliorating the 
above described cri es, I immediately direct the following: 

DIRECTIVE: ection 4531 of Title'" of the ommonwealth Code is hereby suspended 
a to cue a follows: 

The following trike-out formatted language of the quoted provision of the following 
statute regulating government employment is, a indicared, su pended immediately: 

3 CMC §453 1. Re triction on Go emment Emplo ment 
Employment by departments, agencies, and all other instrumentalities of 
the Commomvealth government is limited to citizens and permanent 
residents; provided that the government may enter into contracts \"ilh 
foreign nationals for services perforn1ed outside of the Commomvealth. 

As a result of m" su pension of 3 C § 4531. CUC shall ha e the full power and 
authority to retain staff which may in lude employee other than citizen and p rmanent 
re idents of the United tates. 

The abo e described Directives ar in no way meant a the limits of my actions or 
authority under this Declaration. Accordingly, I reserve the right under this Declaration 
to i sue an and all directi e nece ar to prevent, mitigate or ameliorate the adver e 
cffe ts of the emergency. 

r 
SIGNED AND PROMULGATED on this 161h day of December 2014. 

ELOY S. INOS 
Governor 

ommonwealth of the orthern Mariana island 
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